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Independent Auditor’s Report
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To The Shareholder of
Triveni Turbines DMCC
Dubai — United Arab Emirates

Opinion

We have audited the separate financial statements of Triveni Turbines DMCC (the “Company”),
which comprise the separate statement of financial position as at March 31, 2022, and the separate
statement of comprehensive income, separate statement of changes in equity and separate statement
of cash flows for the year then ended, and notes to the separate financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying separate financial statements present fairly, in all material
respects, the financial position of the Company as at March 31, 2022, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the
audit of the separate financial starements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the separate financial
statements in the United Arab Emirates, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion,

Responsibilities of management and those charged with governance for the separate financial
statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting

process.
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Independent Auditor’s Report (continued) .

Auditor’s responsibilities for the audit of the separate financial statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion cn the effectiveness of the Company’s internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e (Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the separate
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contrel that we identify during our audit.
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Report on other legal and regulatory requirements
As required by the U.A.E. Federal Law No. 2 of 2015, we report that:

1. we have obtained all the information we considered necessary for the purpose of our
audit;

2. the separate financial statements of the Company have been prepared and comply, in all
material respects, with the applicable provisions of the U.A.E. Federal Law No. 2 of
2015;

3. the Company has maintained proper books of account and records of the Company are in
agreement with it;

4, the Company has investments in shares in subsidiary as detailed under note 5;

2% the financial information included in the directors’ report is consistent with the

Company’s books of account;

6. note 16 reflects the disclosures relating to related party transactions and the terms under
which they were conducted;

71 based on the information that has been made available to us nothing has come to our
attention which causes us to believe that the Company has contravened during financial
year ended March 31, 2022 any of the applicable provisions of the U.A.E. Federal Law
No. 2 of 2015 or its Memorandum and Articles of Association and Dubai Multi
Commodities Centre DMCC Company Regulations, 2020 and its amendments which
would materially affect its activitics or its financial position as at March 31, 2022.

Dubai
April 29, 2022
Ref: DXB/138/NM/322261
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Separate Statement of Financial Position as at March 31, 2022

(In US Dollars)

Note 2022 2021
Assets
Non-current assets
Property and equipment 4 11,853 22,894
Investment in subsidiaries o) 858.158 50,008
Total non-current assets 870,011 72,902
Current assets
Trade and other receivables 6 302,158 245,720
Cash and cash equivalents 7 4,293,568 3.309.426
Total current assets 4,595,726 3,555,146
Total assets __ 5465737 __ 3.628.048
Equity and Liabilities
Equity
Share capital 1 190,736 190,736
Retained earnings 3.890.748 2.879.606
Total equity 4,081,484 3,070,342
Non-current liabilities
Provision for employees’ end of service benefits 8 226,286 190,828
Total non-current liabilities 226,286 190,828
Current liabilities
Lease liabilities 9 - 12,605
Trade and other payables 10 1,157,967 354,273
Total current liabilities 1,157,967 366,878
Total liabilities 1,384,253 557,706
Total equity and liabilities 5,465,737 3.628,048

The accompanying notes form an integral part of these separate financial statements.
The report of the independent auditor is set forth on pages 5 to 7.

The separate financial statements on pages 8 to 30 were approved by the directors on April 29, 2022

and signed on its behalf by: \,\A\
4 4 WA

Nina Angéla Sooranna-Auchoybur
Director

Dhruv Manmohar Sawhney
Director




Triveni Turbines DMCC
Dubai — United Arab Emirates

Separate Statement of Comprehensive Income
For the year ended March 31, 2022
(In US Dollars)

Revenue from operations

Cost of trading revenue

Other income

General and administrative expenses
Allowance for impairment loss
Depreciation

Finance costs

Profit before managerial remuneration
Managerial remuneration

Profit for the year

Other comprehensive income

Total comprehensive income for the year

15

16

2022 2021
3,363,086 4,307,989

( 991,440) ( 2,095483)
7,815 5413

( 552,624) ( 505397
- (82,000

( 11,041)  ( 3,280)
( 510) 126)
1,815,286 1,627116
{ 804.144) ( 641,759)
1,011,142 985,357

__ 1011142 535

The accompanying notes form an integral part of these separate financial statements.
The report of the independent auditor is set forth on pages 5 to 7.

M

Dhruv Manmohan Sawhney
Director

-9-
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Nina Angela So

ela Sooranna-Auchoybur
Director
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Separate Statement of Cash Flows
For the year ended March 31, 2022
(In US Dollars)

Cash flows from operating activities

Profit for the year

Adjustments for:

Depicciation

Finance costs

Interest on fixed deposits

Allowance for impairment loss on trade receivables
Provision for employees’ end of service benefits
Operating cash flows before movements in working capital
L rade and other recelvables

Trade and other payablea

Net cash generated from operating activities

Cash flows from investing activities
Acquisition of investment in subsidiaries
Fixed deposits (Note: 7)

Interest on fixed deposits

Net cash used Lo lnvestlug ucllvides

Cash flows from financing activities
Lease liabilities
Finance costs

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year (Note: 7.2)

Cash and cash equivalents at the end of the year (Note: 7.2)

The accompanying notes form an integral part of these separate financial statements.
The report of the independent auditor is set forth on pages 5 to 7.

022 2021

1,011,142 985,357
11,041 3,280

510 126

( 6,065) | 5,413)
- 82,000

35458 41,712
1,052,086 1,107,062

( 56,438) 865,799
803,694 ( 208.878)
1,799,342 1,763,983

( 808,150) -
( 954,726) (  548,778)
6,065 5,413
(__1766811) ( 543 3A5)
( 12,605) ( 12,940)
( 510) (_ 126)
( 13,115) 13,066)
29,416 1,207,552
2,436,299 1.228.747
2,465,715 2,436,299



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements
For the year ended March 31, 2022

Ls

Legal status and operations

Triveni Turbines DMCC (the “Company”), free zone company with limited liability, is
registered with Dubai Multi Commodities Centre Authority, Dubai, United Arab Emirates
under the license no: DMCC-096338 issued on December 29, 2014.

The registered address of the Company is Unit No. 4502-016, Mazaya Business Avenuc BB2,
Plot No. JLTE-PH2-BB2, Jumeirah Lakes Towers, P. O. Box: 393509, Dubai, United Arab
Emirates.

Authorized, issued and fully paid up share capital of the Company is AED 700,000/~ divided
into 700 shares of AED 1,000/- cach.

The details of the shareholder as at March 31, 2022 are as follows:

Sl Name Nationality | Shares | Amount | %
No' as- - FRCRREr PSS - . ae ~t - AED o |
1 M/s. Triveni Turbines Europe Private Limited UK. 700 700,000 {100
""" “Total | © | 700 | 700,000 1100 |
Activities

The Company has a license for trading in power generation, transmission and distribution
equipment.

The Company is having representative office in Thailand and the legal and other operational
expenses of this representative office are included in these separate financial statements.

Significant accounting policies

2.1 Statement of compliance

The separate financial statements have been prepared in accordance with International
Financial Reporting Standards including International ~Accounting Standards and
Interpretations, issued or adopted by the International Accounting Standards Board (IASB) and
applicable provisions of U.A.E. laws.

2.2 Basis of preparation

The separate financial statements have been prepared on the historical cost basis, except for
financial instruments. Historical cost is generally based on the fair value of the consideration
given in exchange for assets.

These separate financial statements are presented in US Dollar (USD), which is the functional
currency of the Company.

e



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)

2.2 Basis of preparation (continued)

Separate financial statements of the Company

The Company has a subsidiaries viz, M/s. Triveni Turbines Africa Proprietary Limited, South
Africa in which the Company lholds 100% of the share capital and M/s. TSE Engineeting
Proprietary Limited, South Africa in which the Company holds 70% of the share capital.

The management decided to use the exemption from consolidation of subsidiary since
consolidation will be done in the ultimate holding company and hence these financial

statements are presented as separate financial statements.

2.3 Revenue recognition

The Company recognizes revenue based on the five step model as set out in IFRS 15: Revenue
from Contracts with Customers. Revenue is measured based on the consideration specified in a
contract with a customer. Revenue is recognized when the Company transfers control over a

product or service to a customer,

When the Company satisfies a performance obligation by delivering the promised goods or
services, it creates a contract asset based on the amount of consideration earned by the
performance. Where the amount of consideration received from a customer exceeds the amount

of revenue recognized, this gives rise to a contract liability.

All revenue is measured at the fair value of the consideration receivable, excluding discounts

and rebates.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and
effective interest rate applicable.

Other income
Other income is credited to income at the time of effecting the transaction,

el



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)

2.4 Foreign currencies

Transactions denominated in foreign currencies are initially recorded at the rates of exchange
prevailing on the dates of transactions. Monetary assets and liabilities denominated in foreign
currencies ate converted lnw US Dullat at the rates of exohange prevailing at the end nf the
reporting period and gain or loss arising thereon was charged to profit or loss, Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate
as at the date of the initial transaction and are not subscyueutly testuted,

2.5 Property and equipment

Property and equipment are carried at cost, less accumulated depreciation and identified
inapatement loy, if uny. Cosl iucludes expenditurn that in directly attributable to the acquisition
of property and rquipment

Subsequent costs ate included in the asset’s carrying amount or recognized as a separate assel,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Compaiy and the cost of the item can be measured reliably ATl other 1epairs
and maintenance expenses are charged to the protit or loss In the perivd in which they are
incurred.

Depreciation is charged to the profit or loss on a straight line basis over the estimated
remaining uscful lives of property and equipment. The estimated useful lives are as follows:

Leasehold building : 2-3 years
Computer and accessories : 3 years
Office equipment : 3 years

The gain or loss arising on the disposal or retirement of an item of property and equipment is
determined as the difference between the sale proceeds and the carrying amount of the asset
and is recognized in the profit or loss.

2.6 Investment in subsidiary

A subsidiary is an entity which is controlled by the Company. Control exists when the
Company has the power to govern the financial and operating policies of an entity so as to
obtain benefits from its activities. In assessing control, potential voting rights presently
exercisable are taken into account. Investment in subsidiary is stated at cost.

-14-



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)

2.7 Impairment of non-financial assets

Al the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. I any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss, if any.

The recoverable amount is the higher of fair value less costs to sell and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognized immediately in profit or loss, unless the relevant assct is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset in prior years. A reversal of an impairment loss is recognized
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

2.8 Leases

The Company has recognized right-of-use asset and related lease liability in connection with
all operating leases except for those identified as low-value or having a lease term of less than
12 months as per IFRS 16: Leases.

The Company as a lessee

For any contracts entered into, the Company considers whether a contract is, or contains a
lease. A lease is defined as “a contract, or part of a contract, that conveys the right to use an
asset (the underlying asset) for a period of time in exchange for consideration™.

Measurement and recognition of leases as a lessee

For each lease, the Company recognizes a right-of-use asset and a lease liability on the separate
statement of financial position. The right-of-use asset is measured at cost, which is made up of
the initial measurement of the lease liability, any initial direct costs incurred by the Company,
an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease

payments made in advance of the lease commencement date (net of any incentives received).

=15



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)

2.8 Leases (continued)

Measurement and recognition of leases as a lessee (continued)

The Company depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of (e lease term. The Company also assesses the right-of-use asset tor impairment when
such indicators exist.

At the commencement date, the Company measures the lease liability at the present value of
the lease payments payable, discounted using the interest rate implicit in the lease if that rate is
readily available or the Company’s incremental borrowing rate.

The weighted average incremental borrowing rate applied to lease liabilities recognized under
IFRS 16 was 4%.

Lease payments included in the measurement of the lease liability are made up of fixed
payments (including in substance fixed), variable payments based on an index or rate, amounts
expected to be payable under a residual value guarantee and payments arising from options
reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for paymenls tade and
increased for interest. It is re-measured to reflect any reassessment or modification, or if there
are changes in in-substance fixed payments. When the lease liability is re-measured, the
corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-of-
use asset is already reduced to zero.

See Note 2.5 for the depreciation methods and useful lives for assets held under finance leases.
The interest element of lease payments is charged to profit or loss, as finance costs over the
period of the lease.

Operating leases

All other leases are treated as operating leases. Where the Company is a lessee, payments on
operating lease agreements are recognized as an expense on a straight-line basis over the lease
term. Associated costs, such as maintenance and insurance, are expensed as incurred.



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)

2.8 Leases (continued)

Covid-19 Related Rent Concessions — amendments to IFRS 16

In May 2020, the International Accounting Standards Board issued Covid-19-Related Rent
Concessions, which amended IFRS 16: Leases. The amendment, which is applicable for
reporting periods starting on or after July 01, 2020, permits lessees, as a practical expedient,
subject to certain criteria, not to assess whether particular rent concessions (e.g.: rent holidays,
deferrals of lease payments, ctc.) occurring as a direct consequence of the Covid-19 pandemic
are lease modifications and instead to account for those rent concessions as if they are not lease
modifications. The amendment does not affect lessors.

These amendments do not have any significant impact on the Company’s separate financial
statements.

2.9 Financial assets
The Company has the following financial assets: ‘trade and other receivables excluding
prepayments’ and ‘cash and cash equivalents’. The classification depends on the nature of the

financial asset and is determined at the time of initial recognition.

Loans and receivables

Trade receivables are carried at original invoice amount less allowance made for impairment of
these receivables. An allowance for impairment of trade receivables is established where there
is objective evidence that the Company will not be able to collect all amounts due according to
the terms of receivables.

Other receivables are stated at their nominal value. Allowance for impairment is made against
loans and receivables when their recovery is in doubt. Loans and receivables are written off
only when all possible courses of action to achieve recovery have proved unsuccessful.

Due from related party

Due from related party is stated at its nominal value and is included in trade and other
receivables.

Cash and cash equivalents
Cash and cash equivalents include balance with the banks in current accounts and deposits held

with the banks (excluding deposits held under lien) with original maturities of three months or
less.



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)
2.9 Financial assets (continued)

Impairment of financial assets
Financial assets are assessed for indicators of impairment at the end of each reporting period.

Financial assets are considered to be impaired when there is objective evidence that, as a result
of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been affected.

Objective evidence of impairment could include:
o significant financial difficulty of the issuer counterparly,
e breach of contract, such as a default or delinquency in interest or principal payments;
e 1t becoming probable that the borrower will enter bankruptey or financial re-organization;
o the disappearance of an active market for that financial asset because of causes which are
financial and non-financial,

For certain categories of financial assets such as trade receivables that are assessed as not to be
impaired individually are, in addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the Company’s past
expericnee of collecting payments, an increase in the number of delayed payments in the
portfolio past the average credit period, as well as observable changes in economic conditions
that correlate with default on receivables.

For financial assets carried at amortized cost, the amount of the impairment loss recognized is
the difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the financial asset’s original effective interest rate.

For the financial assets carried at cost, the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and the present value of the estimated future
cash flows discounted at the current market rate of retum for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable is considered uncollectible,
it is written off against the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognized in profit or loss.

= [



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022
2. Significant accounting policies (continued)

2.9 Financial assets (continued)

Impairment of financial assets (continued)

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognized, the previously recognized impairment loss is reversed
through profit or loss to the extent that the carrying amount of the assets at the date the
impairment is reversed-does not exceed what the amortized cost would have been had the
impairment not been recognized.

De-recognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire; or it transfers the financial assets and substantially all the risks and
rewards of ownership of the asset to another entity. If the Company neither transfers nor retaing
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial

assel.

2.10 Equity instruments and financial liabilities

Equity instruments and financial liabilities of the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of an equity
instrument and a financial liability.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the asset of an entity

after deducting all of its liabilities. Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue cost.

Financial liabilities

Financial liabilities consist of ‘provision for employees’ end of service benefits’, ‘lease
liabilities® and ‘“trade and other payables’. Trade and other payables include due to related party
also. Financial liabilities, including bank borrowings are initially measured at fair value, net of
transaction costs, and are subsequently measured at amortized cost using the effective interest
method, with interest expenses recognized on an effective yield basis, except for the short-term
payables when the recognition of interest would be immaterial.

-19-



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

2.

Significant accounting policies (continued)

2.10 Equity instruments and financial liabilities (continued)

Financial liabilities (continued)

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exaotly discounts estimated future cash payments through the expected life of the

financial liability, or, where appropriate, a shorter period.

De-recognition of financial liabilities
The Company derecognizes financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or has expired.

2.11 Provision for employees’ end of service benefits

Provision for employees’ end of service benefits is accounted as required by the U.A.E. Labour
Law for accumulated period of service at the end of the reporting period and is disclosed as a
non — current liability.

2.12 Provisions

Provisions arc recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

2.13 New standards and interpretations not yet adopted

Certain new accounting standards, amendments to standards and interpretations have been
published that are not mandatory for March 31, 2022 reporting periods and have not been early
adopted by the Company. These are not expected to have a material impact on the Company in
the current or future reporting periods and on foreseeable future transactions.

Critical accounting judgment and key sources of estimation uncertainty

Critical judgments in applying the Company’s accounting policies

In the process of applying the Company’s accounting policies, which are described in note 2 to
the separate financial statements, management has made the following judgments that have the
most significant effect on the amounts recognized in the separate financial statements (apart
from those involving estimations, which arc dealt below):
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

3.

Critical accounting judgment and key sources of estimation uncertainty (continued)

Critical judgments in applying the Company’s accounting policies (continued)

Satisfaction of performance obligations

The Company is required to assess each of its contracts with customers to determine whether
performance obligations are satisfied over time or at a point in time in order to determine the
appropriate method of recognizing tevenue as per IFRS 15 Revenue from Contracts with
Customers. The Company has assessed that based on the contracts entered into with customers
the Company does not create an asset with an alternative use to the Company and usually has
an enforceable right to payment for performance completed to date. In these circumstances the
Company recognizes revenue over time. Where this is not the case revenue is recognized at a
point in time.

Leases

Management applies judgment in considering the substance of a lease agreement and whether
it transfers substantially all the risks and rewards incidental to ownership of the lcased asset.
Key factors considered include the length of the lease term in relation to the economic life of
the asset, the present value of the minimum lease payments in relation to the asset’s fair value,
and whether the Company obtains ownership of the asset at the end of the lease term.

Employees’ end of service benefits

The Company provides end of service benefits to its employees. The entitlement to these
benefits is based upon the employees’ final salary and length of service, subject to the
completion of a minimum service period, calculated under the provisions of the Labour Law
and is payable upon resignation or termination of the employee. The expected costs of these
benefits are accrued over the period of employment.

Key estimates applied in preparing the separate financial statements

The key assumptions concerning the future and other key sources of estimation uncertainty at
the end of the reporting period that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed
below:

Property and equipment

The cost of property and equipment is depreciated over the estimated useful life of the assets.
The estimated life is based on expected usage of the asset and expected physical wear and tear,
which depends on operational factors. Management has not considered any residual value as it
is deemed immaterial.
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

3. Critical accounting judgment and key sources of estimation uncertainty (continued)
Key estimates applied in preparing the financial statements (continued)
Impairment of financial assets
Management has estimated the recoverability of financial assets and has considered the
impairment based on the current economic environment and past default history.
4. Property and equipment
Leasehold Computer and Office Total
building ~  accessories  equipment
usb USD Usb USb
Cost
As at March 31, 2020 - 7,243 1,074 8,317
Recognized as per IFRS 16 25,545 - - 25,545
As at March 31, 2021 25,545 7,243 1,074 33,862
Additions - - - -
As at March 31, 2022 25,545 7,243 1,074 33.862
Depreciation
As at March 31, 2020 - 6,721 967 7,688
For the year 2,736 437 107 3.280
As at March 31, 2021 2,736 7,158 1,074 10,968
For the year 10,956 85 - 11.041
As at March 31, 2022 13,692 7,243 1,074 22,009
Net book value
As at March 31, 2022 11.853 - - 11,853
As at March 31, 2021 _ 22809 __ 85 - 22 894
5. Investment in subsidiaries
March 31,
2022 2021
USD UsD
Balance at the beginning of the year 50,008 50,008

Additions during the year

808,150

858,158 ____ 50008

This represents 614740 shares (with no par value) in M/s. Triveni Turbines Africa Proprietary
Limited, South Africa for ZAR 614,740/- (USD 50,008/-) and 70 shares (with no par value) in
M/s. TSE Engineering Proprietary Limited, South Africa for ZAR 1,190,000/- (USD 808,150/-)
and the holding as at the end of the reporting period 100% and 70%, respectively.
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022
5. Investment in subsidiaries (continued)

Investment in subsidiaries are stated at cost.

6. Trade and other receivables

March 31,
2022 2021
USD USD
Trade receivables 194,950 250,247
Less: allowance for impairment loss ( 82.000) ( 82.000)
112,950 168,247
Duc from related party (Note: 16) 168,408 57,190
VAT receivable 8,968 5,297
Prepayments 4,896 8,683
Deposits 3,398 4,875
Stafl receivables 1,958 -
Advances 1,580 1,428
302,158 ___ 245,720

Ageing of trade receivables March 31,
2022 2021
usD usn
0 to 30 days - 5,987
31 to 365 days 45,000 26,360
Above 365 days 149,950 217,900
194,950 250247

Geographical analysis of trade receivables March 31,
2022 2021
USD USD
Outside United Arab Emirates 194950 _ 250247

In determining the recoverability of trade receivables, the Company considers any change in
the credit quality of the trade receivables from the date credit was initially granted up to the
end of the reporting period. As at March 31, 2022 three customers comprised 100% of gross
trade receivables (March 31, 2021 four customers comprised 100%). Management believes
that this concentration of credit risk is mitigated since the outstanding balances are due mainly

from customers with whom there have been good relationships with a track record of regular
payment.
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022
6. Trade and other receivables (continued)
Allowance for impairment loss is based on estimated irrecoverable amounts determined by

reference to past default experience of the counterparty and an analysis of the counterparty’s
current financial position.

7.  Cash and cash equivalents

7.1 Bank balances

March 31,
2022 2021
UsD UsD
Bank balances: in current accounts 2,465,715 2,436,299
: fixed deposits 1,827,853 873,127

— 4,293,568 __3.309,426

Deposits with the banks carn interest at prevailing bank deposit rates. Short term deposits are

made for a period up to one year. Deposits with the banks are held under lien against the
guarantees issued by the banks.

7.2 Cash and cash equivalents

For the purpose of the separate statement of cash flows, cash and cash equivalents comprise:

March 31,
UsD usD
Bank balances 4,293,568 3,309,426
Less: fixed deposits ( 1.827.853) ( 873.127)
Cash and cash equivalents 2,465,715 2,436,299
8.  Provision for employees’ end of service benefits
Mareh 31,
2022 2021
USD UsSD
Balance at the beginning of the year 190,828 149,116
Charged for the year 35,458 41,712
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Triveni Turbines DMCC
Dubai - United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022
9. Lease liabilities

March 31,
2022 2021
USD UsD
Lease liabilities recognized as per IFRS 16 - 12,605
Due within one year ourrent partion — 12,605

The Company has lease for the office. With the exception of short-term leases and leases of
low-value underlying assets, each lease is reflected on the separate statement of financial
position as a right-of-use asset and a lease liability.

10. Trade and other payables

March 31,

2022 2021

usb usb

Advance from customers 843,345 272,433
Staff payables 234,995 61,743
Accrued expenses 60,560 20,097
Nue to related party (Note: 16) 19,067 =
— 1,157,967 354,273

11. Revenue from operations

Year ended March 31,

2022 2021

USb usb

Revenue from trading 1,203,210 2,463,394
Reimbursement claims (Note: 16) 1,317,546 629,189
Other operating income (Note: 16) 842,330 1.215.406

—3.363,086 __4.307.989

12. Cost of trading revenue

Year ended March 31,

2022 2021
USD USD
Purchases (Note: 16) _ 991440 __ 2.095483
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continucd)
For the year ended March 31, 2022
13. Other income

Year ended March 31,

2022 2021

uUsb usb

Interest on fixed deposits 6,065 5,413
Miscellaneous income 1,750 -
1,815 5,413

14. General and administrative expenses

Year ended March 31

2022 2021

USb Usb

Employee cost 161,522 166,309
Rent 6,969 18,452
Business promotion 158,427 198,186
Travelling and conveyance 140,880 37,513
Legal, license and professional fees 66,298 49303
Bank charges 9,513 13,019
Exchange loss 2,833 18,813
Communication 102 291

Others

e 5080 . 351l

552,624 505,397

15. Finance costs

Year ended March 31,

2022 2021
USD usD
Interest on lease liabilities 510 126

16. Related parties
The Company, in the ordinary course of business, entered into a variety of transactions at
agreed terms and conditions, with companies, entities or individuals that fall within the
definition of related party as contained in International Accounting Standard No. 24: Related
Party Disclosures. Related parties comprise the Company's shareholder, directors and entities
related to them, companies under common ownership and/or common management and
control, their partners and key management personnel.
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Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

16. Related parties (continued)

17.

Due from related party at the end of the reporting period comprise of:

March 31,
2022 2021
usp USD
M/s. Triveni Turbines Limited, India (ultimate holding
company) 168408 _ 57,190
This is classified under trade and other receivables as given in Note: 6.
Due to related party at the end of the reporting period comprise of:
March 31,
2022 2021
USD USD
M/s. Triveni Turbines Africa (PTY) LTD, South Africa 19,067 -

This is classified under trade and other payables as given in Note: 10,

During the year the Company entered into the following transactions with related parties:
Year ended March 31,

2022 2021
Usb USD

Purchases 991,440 2,095,483

Maiketing support services (for power generation equipment)

Reimbursement claims 1,317,546 629,189

Other operating income 842,330 1,215,406

Business promotion expenses 158,427 80,686

Compensation of key management personnel

The remuneration of members of key management during the year was as follows:
Year ended March 31,

2022 2021
UsD UsSD
Salary and short term benefits 4.14 641,759

Contingent liabilities and commitments

March 31,
2022 2021
UsSb SD
Bank guarantees - 47,550

D



Triveni Turbines DMCC
Dubai — United Arab Emirates

Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

17. Contingent liabilities and commitments (continued)

18.

The bank guarantees were secured by lien over the fixed deposits with the banks as given
under Note: 7.

Except the above, there has been no other known contingent liability or capital commitments
on the Company as at the end of reparting period

Finaneinl instruments

Fair value
The fair value of the Company’s financial instruments is not materially different from their

oarrying amounts in the peparate statoment of finanoial position.

Risk management
The main risks arising from the Company’s financial instruments are credit risk, currency risk,
interest rate risk and liquidity risk.

a) Credit risk

The Company’s exposure to credit risk at the end of the reporting period is indicated by the
carrying amounts of its financial assets, net of any applicable allowance for losses. The
Company is exposed to credit risk on its financial assets as follows:

March 31,
2022 2001
Usb USD
Trade receivables 112,950 168,247
Deposits 3,398 4,875
Advances 3,538 1,428
VAT receivable 8,968 5,297
Due from related party 168,408 57,190
Bank balances _ 4293568 __ 3,309426

The Company usually undertakes transactions with reputable customers and has established
credit limits for its customers on periodic reviews it carries out for this purpose. The Company
provides an allowance for impairment at the end of each reporting period that represents
its estimate of incurred losses in respect of trade receivables. Deposits, advances and related
party balances are held with reputable parties.

VAT receivable represents the amount receivable from the Federal Tax Authority, U.A.E.

The credit risk on bank balances is limited because the counterparties are banks with high

credit ratings assigned by international credit rating agencies.
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Triveni Turbines DMCC
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Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022

18. Financial instruments (continued)

Risk management (continued)

b) Currency risk

The Company’s currency risk relates to the exposure to the fluctuations in the foreign currency
rates. There is no significant impact on the USD as the AED is pegged to the USD. As at the
end of the reporting period, the Company's foreign currency risk comprises of the following:

Amount in Amount in
Foreign currency Functional eurrency
1. Trade and other receivables March 31, March 31 March 31, March 31
2022 2021 2022 2021
Currency
THR 65,000 1,958 .
Amount in Amount in
Foreign currency Functional currency
2. Cash and cash equivalents March March 31, March 31, March 31
31,2022 2021 2022 2021
Currency
THB 364,998 737.138 10,952 23.604
Amount in Amountin
Foreign currency Funetional currenc
3. Trade and vther payables Masch 31, Maich 31, Masch 31, March 31,
2022 2021 2022 2021
Curreney
THB 573,975 341,288 17,222 10,971
Amountin
Functional currency
4, Summary March 31, March 31
2022 2021
Trade and other receivables 1,958 -
Cash and cash cquivalents 10,952 23,604

Trade and other payables

(  17.222) 10.971
( 4312) 12,633

A 10% increase in functional currency rates to the foreign currency can result in an exchange
loss of USD 431/- as at March 31, 2022 (March 31, 2021: gain of USD 1,263/-) and a 10%

decrease can result in an exchange gain of USD 431/- as at March 31, 2022 (March 31, 2021:
loss of USD 1,263/-).
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Notes to the Separate Financial Statements (continued)
For the year ended March 31, 2022
18. Financial instruments (continued)

Risk management (continued)

¢) Interest rate risk

Fixed deposits and lcase liabilities are subject to fixed interest rates at levels generally obtained
in the U.A.E. and are therefore exposed to fair value interest rate risk. Reasonably possible
changes to the interest rates at the end of the reporting period are unlikely to have a significant
impact on profit or equity.

d) Liquidity risk
Liquidity risk refers to the risk that an entity will encounter difficulty in meeting obligations
associated witl its short terin financial liabilities at maturity date.

The Company manages the liquidity risk through risk management framework for the
Company’s short, medium and long term funding and liquidity management requirements by
maintaining adequate reserves, sufficient cash and cash equivalent to ensure funds are
available to meet its commitments for liabilities as they fall due.

The table below analyses the Company’s remaining contractual maturity for its short term
financial liabilities based on the remaining period at the end of the reporting period to the
contractual maturity date. The amounts disclosed in the table are the contractual undiscounted
cash flows. Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant. The contractual maturity is based on the earliest date on which
the Company may he required to pay.

March 31,
2022 2021
USDb USD
Lease liabilities - 12,605
Trade and other payables 1,157.967 354,273

19. Comparative figures

Certain amounts for the previous year were reclassified to conform to current year

W o

Nina Anigela Sveranna-Auchoybur
Director
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Director
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